
 

 
 
 
Challenge and Response                                                   September 2008 
 
The Business Trust combines the resources of business and government, in areas of common interest to accelerate the 
achievement of national objectives. The development of skills, attraction of investment, creation of jobs and reduction 
of poverty are central to the achievement of those objectives. This report provides a snap shot of how business and 
government are working together through the Business Trust to respond to these challenges.  
 
4.1 million South Africans are unemployed. 
 
The Business Trust supported Expanded Public Works Programme has provided short term income and work for 1 million 
unemployed people.  
 
10 Million people live on less than the global standard of $ 2 per day in 23 so called “poverty nodes” around South 
Africa. 
 
The Business Trust has developed economic profiles of all the nodes and demonstrated that it is possible to attract 
investment to these areas through its pilot project in Bushbuckridge which has attracted R100m for tourism and 
agriculture development. A “Challenge fund” will be launched in 2009 to help companies overcome the barriers to 
investment in poor areas. 
 
Over 65% of young people aged between 15 and 24 are unemployed. 
 
A Business Trust supported programme has encouraged companies to outsource some of their business processes to South 
Africa. This has attracted R1bn investment that will create 50,000 jobs for young South Africans. A parallel Business T
developed employer led training programme has resulted in jobs for 85% of the young people trained. 

rust 

 
The government has launched a multi-million Rand public infrastructure investment programme. 
 
The Business Trust has designed a Project Preparation Fund that will get municipal projects prepared on a professional 
basis and release R300m of water, sanitation and other services into poor communities. 
 
350,000 people from the rest of the world will visit South Africa for the 2010 FIFA World Cup ™. 

The Business Trust initiated Tourism Enterprise Partnership [TEP] is working to ensure that 10,000 of the rooms required 
for the world cup can be provided by properly graded small businesses. 5,300 have already met the FIFA requirements. 
The Tourism Enterprise Partnership has helped over 4,000 small firms undertake R3,4bn worth of work over the last eight 
years. 

 

 
 
 



The Business Trust Long Run 2008
 

 
1,000 runners from business & government run 1,100km together  
 
This year’s Business Trust Long Run from Qunu in the Eastern Cape to Vilikazi Street in Soweto, demonstrated the 
commitment of business and government to work together to accelerate the achievement of South Africa’s objectives. 
It also celebrated the vision of a free, just and prosperous nation embodied by former President Nelson Mandela, in 
this his 90th year. 988 runners from the corporate and government partners of the Business Trust completed the 
1,100km from Nelson Mandela’s childhood home in the Eastern Cape, to his once home in Soweto, to celebrate his 90th 
year. 
 
Businessman Saki Macozoma, Co-Chairman of the Business Trust, says: "To me the Business Trust Long Run is a powerful 
symbol of the endurance of the people of South Africa as they face challenges arising out of their deplorable social 
conditions; it reflects their wisdom that the struggle to eradicate poverty, disease, crime and other social ills in our 
midst is a long haul and requires tenacity, endurance and always keeping the eyes on the prize." 
 
At the start of the run, Business Trust Chief Executive Brian Whittaker said that “the run reminds us that below the 
political winds that capture the headlines there is a job to be done if we are to build a nation we can all be proud of. 
The Long Run symbolises the fact that neither government, nor business can attain the goal of a prosperous society 
alone. We have to work together and stay the course in what is not a sprint, but a long run”.  
 
For more on the Business Trust Long Run 2008 visit http://www.btrust.org.za

 

 
 
 
 
 
 
 



Supporting priority growth sectors 
 
Tourism Enterprise Partnership Business Process Outsourcing 

TEP supported enterprises on track for 2010
 

Value of investment attracted tops R1bn

 
• 5,327 of the targeted 10,000 bed nights to be 

provided by TEP supported guesthouses and bed 
and breakfast establishments have been 
contracted by FIFA ahead of the 2010 world cup. 

 
• The first TEP Tourism cluster was launched in 

Umhlanga Ridge outside Durban in September. It 
comprises four bed & breakfast establishments 
linked to a set of local tourist attractions in the 
area north of the Umgeni river and marketed as a 
package by TEP. 

 
• A programme to market high quality South African 

crafts nationally and internationally was launched 
during the quarter. 

• 
The value of investment attracted as a result of 
the Business Trust supported dti investment 
promotion scheme has topped R1bn with the 
decision of one of the world’s largest outsourcing 
companies [with 281 contact centres, in 45 
countries] to extend its operation to South Africa. 
This will create an additional 8,724 jobs. 

• The latest results of the pilot Monyetla Work 
Readiness programme for 1 000 learners show: an 
85.8% completion rate; a 90.2% employment rate 
and the training of over 200 supervisors by 
employers (against a target of 146) to 
complement the work readiness training.  

• A ten-fold expansion of the Monyetla programme 
from 1,000 to 10,000 is under discussion between 
the dti and Department of Labour.
 
*The number of learners trained shown in the graph includes total 
sector figures. 

 
 
 
 
 
 
 



Supporting the development of infrastructure and the acquisition of skills 
 
Support Programme for Accelerated 
Infrastructure Development 
 

Joint Initiative for Priority Skills Acquisition 

 
Company established to accelerate municipal 

infrastructure project preparation 

 
JIPSA Incorporated into National Human Resource 

Development Strategy 
 

• A new company, Ukulungisa, has been established 
to manage the Support Programme for 
Accelerated Infrastructure Development (SPAID) 
Project Preparation Fund. The company is a joint 
venture between the Project Preparation Trust 
and the Infrastructure Finance Corporation Ltd. 
The company will start operating by the end of 
the 2008. 

• The annual Support Programme for Accelerated 
Infrastructure Development (SPAID) infrastructure 
conference will be held at Gallagher Estate on the 
20th November 2008. Mr Ioannis Kessides, Lead 
Economist at the World Bank’s Development 
Research Group will be the key note speaker. Mr 
Kessides specialises in competition, regulatory, 
and privatisation policies in network utilities, 
market structure and firm conduct. He has 
recently worked on an infrastructure review for 
South Africa. 

• A system has been designed for the Department of 
Provincial and Local Government to assist with 
the tracking and management of infrastructure 
projects in municipalities. This will be tested 
during 2009.  

• SPAID has launched a new website 
http://www.spaid.co.za 

• The government has announced that Jipsa will 
continue until March 2010 when its work will be 
incorporated into the recently approved Human 
Resources Development Strategy of SA (HRD-SA) 
which will be launched in March 2009. 

 
• As reported last quarter the Business Trust has 

agreed to maintain its support for Jipsa to 2010 to 
ensure that Jipsa continues to operate with the 
full support of the South African government, the 
Jipsa Joint Task Team and organised business, 
labour and the academic community. 

 
• As a result of agreements between government 

and the private sector, 18,000 artisans were 
targeted to be registered in 2007—2008 while an 
additional 20,000 artisans are expected to be 
registered in the 2008-2009 period. 

 
• The number of engineering graduates is forecast 

to increase to 12,500 by 2010 (5,000 more than 
was forecast before JIPSA started). 

 
 
 



Combating poverty 
Expanded Public Works Support Programme Community Investment Programme

Public works targets five-fold expansion
 

Challenge Fund approved

• The Expanded Public Works Programme has 
achieved its target of 1 million work 
opportunities, nearly a year ahead of schedule 
(target March 2009). By 2008 the programme was 
reaching approximately 300,000 people annually.  

• Cabinet has approved a new five year plan from 
April 2009 to March 2014 to develop phase two of 
the EPWP. The targets will be expanded five fold 
with the aim of providing 1 million work 
opportunities per annum.  

• The Business Trust Support Programme is working 
with the Department of Public Works to develop a 
plan to achieve the new targets. 

• A Challenge Fund, designed to help companies 
overcome the barriers to investment in poorer 
areas and improve market access for those 
historically excluded from enterprise 
opportunities, has been approved by the board of 
the Business Trust. 

 
• The programme to attract new investment into 

Maruleng and Bushbuckridge for medium sized 
projects has shown good progress with some 
R100m secured to date but the attempt to get 
local small businesses to grow is proving less 
successful than anticipated.  

 
• The Business Trust board has approved additional 

funding to assist Communal Property Associations 
(organisations representing land claimants) to 
improve governance and access to finance. 

 
What We Do 
 
Supporting Priority Growth Sectors 
Tourism Enterprise 
Business Process Outsourcing 
Combating Poverty 
Community Investment 
Public Works 
Building Capacity 
Infrastructure 
Skills 

 

 

http://www.btrust.org.za/index.aspx?_=127&id=10&sid=7
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http://www.btrust.org.za/index.aspx?_=127&id=9&sid=4
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